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On November 15, the Croatian Government sent the Parliament a revision of the state budget for 2012.
1 Revenues for 2012, after the revision, came to 110.3 billion kuna (1.4 billion more than had been planned), and expenditure to 120.3 billion kuna (or 1.5 billion more than had been planned). The budget deficit now comes to about 10 billion kuna, which is 94 million kuna more than was planned earlier (Table 1) . Since revenues and expenditures rose by similar amounts, the revision did not have any very significant impact on the state budget deficit. In what follows below the objective is briefly to analyse the budgetary expenditures that were most increased in the revision. Table 2 gives a breakdown of expenditures that increased by more than 50 million kuna; in total they amount to almost 2.5 billion kuna.
The question necessarily arises where the 2.5 billion kuna increase in expenditure via the revision of the budget as shown in Table 2 comes from, if at the beginning of this article we said that the expenditures would not be more than 1.5 billion kuna in excess of those planned earlier. Expenditures really will be more than 1.5 billion in excess of those planned earlier, but in the revision there is also a change in the structure of the expenditures previously planned. Certain items of the previously planned expenditures have been decreased (most of all material costs, expenditures related to nonfinancial assets [i.e. investment projects] and grants), and instead of them, some other expenditures have been financed. For example, the Ministry of Science, Education and Sport has given up on some previously planned capital investments: in the pupils' hostel in Bjelovar (5 million kuna), in the Artisan School in Sisak (5 million kuna) and in the Mijat Stojanović Elementary School in Babina Greda (5 million kuna). In this way it has provided some of the money for increasing expenditures for the wage bill. The major proportion in the considerably increased expenditures analysed in 
Graph 1. Structure of state budget expenditures that went up the most in the revision of the budget
Source: Government of the Republic of Croatia, 2012 Table 2 and Graph 1 depict fairly well the most important problems of the expenditure side of the state budget, the reform of which has been deferred for years (reform of wages in public services, reform of the healthcare and pensions systems, privatisation of the shipyards and reform of local and regional self-government). It would be good if the Government implemented such reforms as soon as possible, for this would enable a long-term reduction of the deficit, of the public debt and the debt servicing that are all burdens on the state budget.
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